
1



2

Are the Prices Right?

Understanding Inflation: A Student 
of the Market Special Edition
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Today’s Inflation Challenge
Unlike previous inflationary periods, interest and savings rates are not keeping up 
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Inflation’s Damaging Impact Over Time
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The Inflation Index Touches Everyone
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Agenda
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Inflation Spikes Higher
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Four Potential Reasons Inflation is Rising
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Pandemic Played Havoc With Prices
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Items That See Consistent Inflation Pressure
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Inflation History 
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Why Has Inflation Been So Low For So Long?
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Replacing Housing Prices With Owners Equivalent Rent in 1983
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Quality Enhancements in the CPI Expanded in 1998
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Inflation Disconnect
Big price change disparities in items within the inflation index 
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Asset Classes That Move With Inflation
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Asset Class Performance With Higher Inflation
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Inflation Is A Potential Problem For Retirees
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Inflation Offense and Defense In A Portfolio
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Investors Are Potentially Underweight Inflation Fighters
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Summary
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Student of the Market: Inflation Edition
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Disclosures
• Opinions and estimates offered constitute our judgment and are subject to change without notice, as are

statements of financial market trends, which are based on current market conditions.
• We believe the information provided here is reliable, but do not warrant its accuracy or completeness.
• This material is not intended as an offer or solicitation for the purchase or sale of any financial instrument.

The views and strategies described may not be suitable for all investors.
• This material has been prepared for informational purposes only and is not intended to provide, and should

not be relied on for, accounting, legal or tax advice.
• References to future returns are not promises or even estimates of actual returns a client portfolio may

achieve.
• Various indices are registered trademarks of their respective companies.
• Any forecasts contained herein are for illustrative purposes only and are not to be relied upon as advice or

interpreted as a recommendation.
• Investing involves risk. Please consult your investment advisor prior to investing money.
• Investment advice offered through Clearwater Capital Partners, a Registered Investment Advisor.
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