
The continuation of the bull market rally in August serves as a textbook example of factors that boost 
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THIS COMMENTARY HAS BEEN PREPARED BY CLEARWATER CAPITAL PARTNERS. THE OPINIONS VOICED IN THIS MATERIAL ARE FOR 
GENERAL INFORMATION ONLY AND ARE NOT INTENDED TO PROVIDE OR BE CONSTRUED AS PROVIDING LEGAL, ACCOUNTING, OR 
SPECIFIC INVESTMENT ADVICE OR RECOMMENDATIONS FOR ANY INDIVIDUAL. ALL ECONOMIC DATA IS DERIVED FROM PUBLIC SOURCES 
BELIEVED TO BE RELIABLE. TO DETERMINE WHICH INVESTMENTS MAY BE APPROPRIATE FOR YOU, PLEASE CONSULT WITH US PRIOR TO 
INVESTING. INVESTING INVOLVES RISK WHICH MAY INCLUDE LOSS OF PRINCIPAL. 

This material is not intended to be relied upon as a forecast, research or investment advice, and is not a recommendation, offer or solicitation 
to buy or sell any securities, insurance products, or to adopt any investment strategy. The opinions expressed are as of the date of writing 
and may change as subsequent conditions vary. The information and opinions contained in this material are derived from proprietary and 
nonproprietary sources deemed by Clearwater Capital Partners to be reliable, are not necessarily all-inclusive and are not guaranteed as 
to accuracy. Past performance is no guarantee of future results. There is no guarantee that any forecasts made will come to pass. Reliance 
upon information in this material is at the sole discretion of the reader. Investment involves risks. International investing involves additional 
risks, including risks related to foreign currency, limited liquidity, less government regulation and the possibility of substantial volatility due 
to adverse political, economic or other developments. Index performance is shown for illustrative purposes only. You cannot invest directly 
in an index. S&P 500 is a registered trademark of Standard & Poorʼs Financial Services, a division of S&P Global (“S&Pˮ) DOW JONES, DJ, 
DJIA and DOW JONES INDUSTRIAL AVERAGE are registered trademarks of Dow Jones Trademark Holdings (“Dow Jonesˮ). FTSE Russell® 
is a trading name of FTSE, Russell, FTSE Canada, FTSE FI, FTSE FI Europe, WOFE, RBSL, RL, and BR. “FTSE®ˮ “Russell® ,ˮ “FTSE Russell® ,ˮ 
“FTSE4Good® ,ˮ “ICB® ,ˮ “Refinitiv ,ˮ “Beyond Ratings® ,ˮ “WMRTM ,ˮ “FRTMˮ and all other trademarks and service marks used herein are 
trademarks and/or service marks owned or licensed by the applicable member of LSEG or their respective licensors and are owned, or used 
under license, by FTSE, Russell, FTSE Canada, FTSE FI, FTSE FI Europe, WOFE, RBSL, RL or BR. The two main risks related to fixed-income 
investing are interest rate risk and credit risk. Typically, when interest rates rise, there is a corresponding decline in the market value of bonds. 
Credit risk refers to the possibility that the issuer of the bond will not be able to make principal and interest payments.

Investment Advice Offered Through Clearwater Capital Partners, A Registered Investment Advisor.

The rally from Aprilʼs lows has been impressive.  At some point, however, we can expect sharper 
swings in the market as downturns are simply a normal part of the market cycle.  We believe that 
careful attention to diversification and risk exposure can serve clients better than attempting to 
sidestep downturns.  Volatility, when it does return, should be seen as a challenge to navigate rather 
than a reason to panic.  
 
While September has been the weakest month of the year from a historical basis, October has 
generally been positive, and November is consistently among the strongest months for U.S. stocks.  
 
As observed in last monthʼs letter, we like many things about this economy.  Productivity gains from 
innovations such as artificial intelligence are almost entirely in front of us.  Along with clarity over tax 
policy, regulatory reforms, and pro-growth initiatives that encourage business investment, we can 
expect to see equity prices drive higher over time.      
 
Our outlook remains constructive for the economy over the next several years, even as we expect a 
choppier market along the way.    

John E. Chapman
Chief Executive Officer
Chief Investment Strategist


